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Partnering with insurers since 1990

We leverage our scale and industry insights to create deep, lasting partnerships with insurers

» Team of 86 client service professionals located in New York, San Francisco, Princeton, London, Munich,
Copenhagen, and Milan

» Manage $352 billion in unaffiliated general account and subadvisory assets for 145 insurers in 25 countries

Extensive experience working with clients of all sizes across asset classes, geographies, and
regulatory regimes

Asset management capabilities Risk management expertise
3%  11% 1% 89, 11
6% 28%
41%
24%
63%
15% o _ m Aladdin®
m Life m Health m Liquidity m Alts/Multi-Asset

: m Risk Management
m General P&C m Reinsurance mFixed Income  mEquity m Investment Accounting

m VA / Commingled Other* m Other?

As of 30 September 2014; AUM does not include iShares®. *Includes Settlement Trusts and Financial Guaranty
** Because some clients engage BlackRock Solutions (BRS) for multiple services, the total number of assignments does not equal the total number of BRS clients
Aincludes Financial Markets Advisory & operations outsourcing
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Global trends

Technology

/ big data

Industry tren
rouct 5

innovation management

Increased household wealth
drives interest in protection- Enterprise Risk

) type insurance / Management under new
Pensions / N regulatory directives

savings
anglng ow y|e

regulations environment

Greater emphasis on

Globalization/
Emerging mkis

Evolving regulation and capital regimes Prolonged low rates are seen as

globally forces insurers to rethink agset the greatest market risk for 549,
allocations .
of insurers

Health care / Climate
ageing change

Base: North America (n=63) EMEA (n=106) APAC (n=44) LAI (n=30); Q2: Which of the following do you consider to be the most serious market risks to your firm’s investment strategy / portfolio over the next three
years? Select up to two. Source: The Economist intelligence Unit hereinafter referred to as the “EIU Survey.” Please see Important Notes for more information about the survey.
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Amid a challenging environment for insurers, readiness rules in 2015

Insurers continue to be pressured by a flood of alternative capital and ‘low for longer’
yields

...and generating

Underwriting results ...but the industry is

investment income may

have been solid... awash in capital... - ces
P be difficult
* Underwriting profitability * Pricing under pressure from * Investment returns challenged
supported by reserve releases increased flow of alternative by low rates but bolstered by
and a favorable catastrophe capital, especially within the strong equity markets
ear - i .
y property-casualty reinsurers . Divergence, the return of
» Soft market continues » Stock buybacks continued as volatility, rich valuations,
the industry returns excess and low returns will define
capital 2015

+ Big forces (technology and
data, infrastructure needs)
present opportunity and
challenge

With uncertainty ahead, build your portfolio for the long term;
diversify thoughtfully and look for idiosyncratic opportunities

Source: The above represents BlackRock’s views as of 12/31/2014
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Is the cycle dead?

Investment contribution to ROAE: low returns / low leverage

»  Volatility in most assets classes is around 20-year
median

»  Diversification in traditional equity and fixed income
portfolios is challenged

»  Very little room for rates to fall further, implying cost
of bonds to hedge equity exposure is rising

»  The cost of being wrong is increasing when surplus
capital is at risk

U.S. Equity and Bond Price Correlation, 1900-2014

Return/Vol

100%

80%

60%

40%

20%

0%

-20%

-40%
1

Realized Volatility by Asset Class 1994 - 2014

30%
25%
20%

15%

O

10% T

5%

0%

-5%
977

1981
ROE === S&P 500 (w Div)

1985 1989 1993 1997 2001 2005 2009 2013

Investment Contribution to ROAE

Income under pressure; low yields and low leverage

60% . Investment
Yield Leverage
ﬂ M 16% <—— ~44ptsof ROE 4.0
30 w 14%
3.5
H 12%
?_3 o 1 10% 3.0
= ~4pts of ROE
Y 8%
& 30 2.5
LS Bl 6% -
4%
60 2.0
2%
0% 1.5
-a0 T T T T T T T /\911 '\98\ /\9‘55 \9‘69 «993 »\991 '100,\ 2()05 1009 rz()'\?’
1900 1920 1940 1960 1980 2000 2014
Sources: Blackrock Investment Institute and Thomson Reuters, Top Right — December 2014 =10-Yr TSY —Leverage
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Investment income drives capital generation, but where will you find it?

Despite having lived through years with large drawdowns, insurers have been reliant on
investment income to maintain capital

Despite past fear of a sharp rise in rates, yields are expected to remain under pressure

Re-evaluate asset allocation in a prolonged low yield environment Investment income drives capital accumulation
Yield 10 Yr TSY 100%
8.0 m Global High Yield
90% .
2% ®m Emerging Market

7.0 QG ° 80% mU.S. CMBS

2 m Global Corporate IG
6.0 2 70% B = U.S. MBS

5 609 Euro Peripheral
5.0 5 | = U.S. Municipal

Hope % 50% m U.S. Agency

4.0 P (77} m Euro Core

.5 40% = U.S. Treasury
3.0 S oo

.% 30%
2.0 = 20%

Reality
10 10%
Jan-13  Apr-13 Jul-13 Oct-13  Jan-14  Apr-14 Jul-14 Oct-14  Jan-15 0% l_l

2006 2007 2008 2009 2010 2011 2012 2013 2014

Source: Bloomberg, SNL
Data is based on statutory holdings and does not capture unrealized changes in fixed income
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Mixed concerns across the globe on macro and market risks

m LAl m North America
m EMEA m AsiaPacific 60%
47% 46%46% 0 ° 49%

27%26%

Geo-political risk Environmental / Weak global economic Inflation risk Regulatory risk Deflation risk
catastrophe risk growth

70%

59%

50%

46% 48%

45% 47%
41% 39% 40% o 39% 39%
34 /0 300/0

Persistent low interest rate Credit risk Liquidity risk Asset price volatility
environment

Base: North America (n=63) EMEA (n=106) APAC (n=44) LAI (n=30); Q1: Which of the following do you consider to be the most serious macro risks to your firm’s investment strategy/ portfolio over the next three years? Select up t
two.; Q2: Which of the following do you consider to be the most serious market risks to your firm’s investment strategy / portfolio over the next three years? Select up to two. Source: EIU Survey
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What our clients are saying

What risk keeps
you up at night?

“I'm playing defense. What do I do if

rates rise? What do | do if they stay the
same or go lower?”

“We have a lot of investment grade,
and we're worried about that”

“’How can you put a sizeable amount of
money to work in this environment? Few
promising ideas seem scalable”

“Market volatility and liquidity
and what they mean for the future”

“Duration worries me. Should |
shorten duration?”

“The increasing correlations across assets...

where can | find uncorrelated
returns?”

How will you evolve your

How will
you chart a
path to
success in
2015 and
beyond?

portfolio for the future?

“Have to learn more about: Alts,
real assets, smart beta/risk
factors, EIFs...

“I'm ramping up private assets—which
seems to be where the best opportunities are”

“How do you avoid crowded trades
and source differently ?”

“We generally lack expertise to take
advantage of higher yielding strategies/
access idiosyncratic risk. .. that's where we
need help”

. “Need to educate
“How do | transition my my board”
portfolio in an antiquated

regulatory framework?”

“l need to look beyond the risk budget and
consider the entire enterprise /

balance sheet when reviewing
investments”

Source: Blackrock
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Insurers are reacting by changing their portfolio

compositions

In light of the perceived risks and challenges in traditional fixed income investments, many intend
to increase their exposure to investments in diversifying asset classes over the next 12 months:
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US: Short front end rates with curve flattening US: Prefer energy, technology and Maintain a strategic allocation to hard
bias / Europe: Long duration, but with mega cap to expensive consumer assets

steepening bias in long end and small cap Real estate drivers include urbanization
UK: Spreads have room to compress / Europe: Reasonable valuations and demographics, funding gap left by

BlackRock’s

Positioning

Europe: ECB activity to benefit spreads are balanced against a still soft bank shrinkage; favor Asia

Some potentially attractive entry points for EMD recovery Infrastructure debt can offer stable cash

but expect continued volatility EM: Volatile, but relatively cheap flows and long duration at attractive yields
valuations. Prefer EM Asia.

Base: Global (n=243)
Question: For each of the following assets classes, please indicate how, if at all, you will be changing your investments over the next 12 months? % saying ‘Increase’

Source: EIU Survey
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Dealing with divergence in 2015 — some thoughts to
discuss

Understand your asset allocation within the context of new
regulations

Know what you own and ensure it delivers the diversification,
performance, and rewarded risk that you expect

2 Employing real assets for return and diversification

Expand your real asset allocation to support your need for income,
return, diversification, and inflation protection

Constructing a diversified fixed income portfolio

Utilize the full fixed income toolkit for diversification
and flexibility

4 Considering better beta

Expand the use of ETFs to complement traditional investments and gain access to
more markets
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Managing regulatory requirements is a top priority

» Top priorities for insurers managing Investment Grade Fl portfolios

[l Global LAl lMexico

Sll and global
regulatory
compliance

Enhancing investment policy flexibility
Allocating more to other sources of return

Managing around gain and / or loss limitations 37%

42%
Managing duration risk / matching liabilities

Maintaining liquidity

Managing volatility 50%

70%
46%
Increasing or maintaining book yield 53%
50%

Source: The Economist Intelligence Unit, July 2014
Base: Global (n=243), LAl (n=30). Q: What are your top priorities in managing your investment grade core fixed-income portfolio now and over the next three years?
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Rethinking asset allocations in a new regulatory landscape

Pillar |
Capital Adequacy

Pillar 11
Solvency Il Enterprise risk
management

Pillar 111

Disclosure
and reporting

.y

~ BLACKROCK" ;_

ey :
BALANCING RISK, RETURN

Establishes minimum capital levels and outlines calculation methodologies
Computes the solvency position of an insurance company and its ability to
protect policyholders against unforeseen risks

Establishes standards for effective firm-wide risk management and
governance processes

Requires insurers to have adequate processes and controls to identify,
measure, monitor, and report all of the firm’s risks

Establishes public and regulatory disclosure requirements supporting | and I
Over 60 Quantitative Reporting Templates that provide transparency into an
insurer’s balance sheet and operational risks

Key Findings from EIU Survey

+ Allocations to alternatives are set to
increase

« Allocations to derivatives will increase
under Solvency Il

* Insurers will re-examine guaranteed
products, which may become prohibitively
expensive

» Meeting Solvency Il data requirements is a
major concern, while Pillar lll commands
the least budget

' October 2011 Balancing Risk, Return and Capital Requirements, The Effect of Solvency Il on Asset Allocation and Investment Strategy
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Case study: Optimizing allocation to risk assets

Insurance client objectives

» Reduce rate risk / diversify risk exposures , do not impact yield

» Increase risk assets from 10%

Company profile

Risk profile (BlackRock analysis) Investment profile
Low Average High Current asset mix Risk Contribution
o Volatility 5
Regulatory Flexibility — Equities
10% FX 23
Capitalization [ Rates 160
Spread 18
Underwriting Margin Volatility ‘ DS pred
Equity 71
Rating Agency )
Industry Risk Tolerance —
Risk Asset Capacity —
Well-capitalized company, Over-exposure to rates,
room to add risk desire to add yield

Source: SNL, BlackRock Solutions; Risk represented by 95% Value at Risk (VaR) ; VaR is calculated at a 95% confidence interval; 120 monthly observations, constant weighted
This hypothetical case study is for illustrative purposes only and was selected to show that increased diversification can reduce the risk of an investment portfolio.
There is no guarantee that an actual strategy will be executed or executed as demonstrated above or that if executed, will be profitable.

See Appendix slide “Asset Class Assumptions” for more detail on expected risk and return assumptions.
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Case study: Optimized portfolio has higher yields and returns

Look at risk-asset portfolio optimization:

» Introduce asset classes with low correlations to fixed income portfolio

» Diversification into income-focused equities, real asset, and absolute return strategies
Results:

» Increase total risk allocation from 10% to 16% and remain highly liquid

» Diversify risk allocation

Asset mix Return & yield Risk decomposition

Risk assets: +6% +30bps +30bps

4.2%

Current Proposed 3.9%

3.7%

Lower total risk,

greater diversification

; : Current Portfolio Proposed
B Fixed Income B Equity Hypothetical Hypothetical
Expected Yield . Rates
Return M Equity N
B Real Assets B Absolute Return
B Current B Proposed B Spread B X

Source: SNL, BlackRock Solutions; Risk represented by 95% Value at Risk (VaR) ; VaR is calculated at a 95% confidence interval; 120 monthly observations, constant weighted
This hypothetical case study is for illustrative purposes only and was selected to show that increased diversification can reduce the risk of an investment portfolio.

There is no guarantee that an actual strategy will be executed or executed as demonstrated above or that if executed, will be profitable.

See Aﬁendm slide “Asset Class Assumptions” for more detail on expected risk and return assumptions.
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For many investors, current conditions — and the medium-term

outlook —have triggered a strategic rebalancing into real assets

New investment flows and a strong demand for capital are spurring the development of real asset sectors.
Infrastructure investing is maturing. Real estate investing is becoming more global.

The investable real estate market is sizable and growing Growth of global infrastructure funds in global market

$35 $33.65
300
$30
229 252
5 250
$25 :
@ 200
2 $20
=
g 415 150
7]
2
$10 100
$5 50
$0
2014 2019 -
1960 1970 1960 1990 2000 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

mNorth America m Europe 1 Asia Pacific u Latin America

Source: 2014 Preqin Global Infrastructure Report

Source: BlackRock, World Bank World Development Indicators; IHS Global Insight, and Oxford Economic Forecasting, as
All currency denoted in USD as of January 2, 2015

well as estimated and projected values developed by the Economic Research Service all converted to a 2010 base year.
All currency denoted in USD as of January 2, 2015
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Expand real asset investment for income, return, diversification,

and inflation protection

Step 1:Determine where your overall portfolio needs strengthening

Step 2:Tailor allocations based on your preferences and real asset characteristics

Real Estate

« Office

Infrastructure

Commodities

« Apartments + Power & « Transport Energy  Agriculture
Opportunity set « Industrial « Hotels Renewables -+ Social + Metals . Livestock
. Retail . Land + Energy Infrastructure
Public & Private Equity Equity Natural Resources Equities
* Core + Core Index/Enhanced Index
» Value-add + Core Plus Commodity Funds
» Opportunistic + Value-add
; Hedge Funds
Investment options | Rg|Tg - Opportunistic g
Public & Private Debt Debt
¢ Mezzanine + Senior debt
* Inflation-matching + Junior debt
Income Return Income Return i .
Diversification Return
Outcome: Inflation- . . Inflation . .
Desired blend of... protection Diversification protection Diversification
Inflation- Natural resource

Address long-duration liabilities

Address long-duration liabilities

protection scarcity

BLACKROCK'
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The Mexican Infrastructure Opportunity

Energy Reform and the NIP

The 2014-2018 National Infrastructure Program (NIP) announced by President Peina Nieto’s administration has
outlined a comprehensive set of goals targeting ~$220bn in private investment across all major infrastructure
sectors.
» Nearly 45% of the proposed $596.2bn investment across 743 projects will be deployed to close the capex gap in the Mexican
energy sector (CFE and PEMEX) creating interesting dynamics for industry partnerships

v

Following a preliminary scan of the market, BlackRock believes there are attractive risk-adjusted returns in projects across
upstream, midstream, oil & gas, electricity, transportation, and social infrastructure

Breakdown of Investments per Sector Public vs Private Sector Breakdown (in USD bn)
$256.9
= Communications Public Investment
and Transport (C&T)
m Electricity
= Oil & Gas (0&G)
V = Water
= Social
42.9
15%$— $32.1 53%
42% 85% 11 /g
Total Investment: $596.2 bn e

C&T Electricity 0&G Water Social
o o

Public Investment u Private Investment

Source: Economic Research BANORTE April 29, 2014
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The search for spread and yield continues

Global 10 Year Government Bond Yields (%)
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Source: Bloomberg as of 03/31/15

US Spread Sector OAS (bps)

155

—|G Corporate MBS ABS CMBS

135 A

128bps
115 Corp
95 M
‘\'H‘er\’" 98bps
CMBS

%)
<
o
tights
75
83bps
ABS
tights 63bps
55
35
MBS
tights
15 -13bps
Dec-13 Jun-14 Dec-14 18bps

Tights measured over period since financial crisis. Period shown is 2014 to 2015 YTD (02/13/15)
Source: Barclays, Bloomberg as of February, 2015
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Global demand for high quality liquid assets

»  Estimates are just that; no real figures exist which can be treated as empirical. Any and all figures for demand are

based on assumptions

» That said, we can divide investment demand into three broad buckets:

Global pool of funds ($ trillions) Price Insensitive Price Sensitive Price Sensitive
Hedge  ETF 2.7 Regulatory Driven Regulatory Driven No/Limited Regulatory Driven

Privatef unds, 2.9
Equity, 3.7 \‘ Insurers Reserve Funds
Reserve Funds (2/3 of
Bank Capital
Insurance Pension Funds) P
Funds, Funds, 38.1
29.3 P H F
CCP Collateral ension Fund
Defeasment
Source: Deutsche Bank as of December, 2013
Total Funds ($ Trillions) 40+ 20+
BlackRock Estimated Annual 3.0+ 1.04

Reinvestment Demand ($ Trillions)

Source: BlackRock; January 2015

Mutual Funds

Pension Fund Investment

Sovereign Wealth Funds

Hedge Funds

50+

N.A

BLACKROCK'
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Within fixed income, insurers continue to cast a broader net in

search for yield and diversification

Question: Specific to your fixed income portfolio, how do you anticipate changing your
allocations next year?*

All institutional investors Insurance companies
Net change Net change
Emerging Markets 29% Emerging Markets 57%
US Bank Loans 27% US Bank Loans 41%
Unconstrained 32% Unconstrained 22%,
Securitized Assets 13% Securitized Assets 20%
Long Duration -8% Long Duration 18%
High Yield 0% High Yield 18%
Short Duration 5% Short Duration -12%
Core/Core Plus -11% Core/Core Plus -19%
-5(5% O‘I’/o 50I% 1 OE)% -5(')% 0'0/0 50'% 1 0|O%
m Decrease ® Increase

*Percentages not shown represent “no change”
In 2015, how do you anticipate changing your allocations to the following? Base sizes vary: Information above reflects 2015 Global Institutional Rebalancing Survey. Target respondents were BlackRock's largest institutional clients globally (34% Public

Pension, 21% Corporate Pension, 2% Official Institution, 29% Insurance, 7% Investment Manager, 2% Endowment or Foundation, 5% Other). Fieldwork period from November 11 to December 1, 2014. Client assets represented approximately $8 trillion. Results
based on global survey with 169 participants (40% North America, 29% EMEA, 11% Latin America, 20% APAC), Equities (164), Fixed Income (166), Hedge Funds (114), Private Equity (137), Real Estate (150), Real Assets (139), Cash (155). Please note this
material represents an assessment of the market environment as of December 1, 2014 and is not intended to be a forecast of future events or a guarantee of future results. This information should not be relied upon by the reader as research, investment advice
or a recommendation regarding the BlackRock products or any security in particular. This information is strictly for illustrative and educational purposes and is subject to change

®
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Growth of Exchange Traded Funds

» Number of insurers ETF adopters in the U.S. has more than tripled in last 2.5 years

» ~30% of general accounts have now used an ETF

Increasing adoption of exchange traded products (ETPs)’
$2,500 -

10-year CAGR for US ETP assets is 24%? $2,009

$2,000 -
+ 22% for Equity ETPs2 $1,701
$1.500 * 43% for Fixed Income ETPs? $1.350
$1,061
$1,012
$1,000 - $789
$619 $542
$433
y 311
$500 $236 s
$70 ss7  s106 17 . l
$- _- T - T - T - T . T T T T T T T T T T

2000 2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013 2014
mEquity ®Fixed Income ®mQther

AUM ($B)

Notable statistics?®
» US ETP AUM has risen from $70.6 billion in 2000 to $2 trillion in 2014. US ETPs had ~$124 billion of inflows in 2014
» iShares is the largest ETP provider in the US, with $763 billion of the $2 trillion in 2014, representing a 38% market share
» ETFs represented ~25% of U.S. daily equity trading volume in 20143

1. "ETP" (or exchange traded product) as referred to above means any portfolio exposure security that trades intraday on a US exchange. ETPs include exchange traded funds (ETFs) registered with the
SEC under the Investment Company Act of 1940 (open-end funds and unit investment trusts or UITs) and certain trusts, commodity pools and exchange traded notes (ETNSs) registered with the SEC under
the Securities Act of 1933. Statistics as of 12/31/14 unless otherwise noted.

2. 10-year CAGR as of December 31, 2014. ETP flows and assets are sourced using shares outstanding and net asset values from Bloomberg. Inflows for years prior to 2010 are sourced from Strategic
Insights Simfund. Asset classifications are assigned by the BlackRock based on product definitions from provider websites and product prospectuses. Other static product information is obtained from
provider websites , product prospectuses, provider press. The 10-year CAGR for Equity and Fixed Income ETPs are calculated by BlackRock.

3 Source: NYSE Arcavision.

Source: BlackRock, Bloomberg, ICI as of 12/31/14. “Other” category includes alternatives, commodities, currency, target date, asset allocation, and fund of funds.
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Insurers are increasingly using ETFs in their portfolios

» Insurance companies employ ETFs primarily within their core investment funds (core allocation/international
diversification), and are increasingly holding them for longer term periods

Main ETF Applications — U.S. Insurance Portfolio Main ETF Applications — Europe Insurance Portfolio

Tactical adjustments _ 61% International Diversification _ 62%
Rebalancing || NN -5 core Allocation ||| | T -
Liquidity management _ 55% Liquidity Management _ 29%
Risk management _ 42% Rebalancing _ 19%
Transitions _ 36% Risk Management - 14%
Cash equitization ||| | | GGz 20> Cash Equitization [l 14%
Interim beta _ 29% Overlay Management - 14%

Long & Lend F 7% Transition Management - 10%

Source: Greenwich Associates. US data — “ETFs: An Evolving Toolset for U.S. Institutions.” Report is based on interviews with 31 insurance companies conducted between February and
April 2014. European Data — “ETFs: Broad usage increases amongst European institutional investors.” Report is based on interviews with 21 insurance companies conducted between
August and October 2014.
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Conclusion and Roadmap




Going forward:
Reconsider your asset allocation in a divergent world

Potential capture....

Book yield Rising rates . - Dis- Uncorrelated
bleed today tomorrow I HHaltfy intermediation returns
| t t Infrastructure debt * * *
nvesitmen EMD .
grade non-core CLOs " " "
Securitized »* »*
High yield High yield
non-core Bank loans * * *
Equity Min volatility equity * »* »*
Private equity * »*
Infrastructure equity »* * »* »* »*
Real assets Real estate equity »* * * »*
Real estate mezz debt * * »* *
Absolute return Opportunistic credit »*
Hedge funds * »*
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How to partner with investment managers

BlackRock can act as a complete outsourcing provider or as a complement to other providers
» Partner with insurers that are fully outsourced, fully in-sourced, or somewhere in between
» Tailored combinations of asset management, risk management, and strategic services

Across all relationships, active exchange of information and collaboration around common
objectives

» Seek to think broadly across investment, risk management, and operational challenges

We seek to provide what investors need — from a single asset class mandate to full outsourcing

Fiduciary /
outsourcing
Lead PM and risk

men management
com © Risk management 9
iy asset | solutons
- Multiple solutions
Single mandate e
(alpha, beta)

®
BLACKR 25
LACK OCK For use with Institutional and Professional Investors Only. Proprietary and Confidential FIG-0164



BlackRock: A fiduciary and a partner

BlackRock strives to be a comprehensive partner to our insurance clients
» Act as a true fiduciary at all times: we seek to earn our clients’ confidence and trust every day

» Pursuing excellence through relentless improvement: We anticipate our clients’ needs and explore new
ways to achieve their goals

» One team - one platform — one solution: we recognize our client’s aggregate experience of the firm
always depends on more than one individual

BlackRock partnership approach

Dedicated insurance

True partnership Powerful scale and

Strong risk
mindset breadth

expertise management culture

BLACKROCK' ”
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Asset Class Assumptions

US cash 1.2% 0.0%

US treasuries 1.3% 4.8%
US corporate bonds 2.2% 5.2%
US equities 5.0% 17.1%
Emerging equity 8.5% 25.8%
Global high yield 3.9% 12.3%
EMD (USD denominated) 4.9% 8.9%
EMD (local currency) 3.8% 14.1%
Global real estate 5.9% 19.1%
Private equity 8.1% 28.5%
Hedge funds (defensive) 2.9% 6.6%
Hedge funds (aggressive) 3.7% 10.5%
Global infrastructure 5.4% 16.7%
Bank Loans 4.7% 11.1%
US agency MBS 0.9% 2.5%
US ABS/CMBS 2.0% 1.8%

The projections in the chart above are based on BlackRock’s proprietary mid-term capital markets assumptions (5 years) for risk and return (above) and correlations between major asset
classes . These asset class assumptions are passive only and do not consider the impact of active management. The assumptions are presented for illustrative purposes only and should not
be used, or relied upon, to make investment decisions. The assumptions are not meant to be a representation of, nor should they be interpreted as BlackRock’s investment
recommendations. Allocations, assumptions, and expected returns are not meant to represent BlackRock performance. Long-term capital markets assumptions are subject to high levels of
uncertainty regarding future economic and market factors that may affect actual future performance. Ultimately, the value of these assumptions is not in their accuracy as estimates of future
returns, but in their ability to capture relevant relationships and changes in those relationships as a function of economic and market influences. Please note all information shown is based on
assumptions, therefore, exclusive reliance on these assumptions is incomplete and not advised. The individual asset class assumptions are not a promise of future performance.

BlackRock’s Long-Term Capital Markets Assumption Disclosures

This information is not intended as a recommendation to invest in any particular asset class or strategy or as a promise of future performance. Note that these asset class assumptions are
passive, and do not consider the impact of active management. All estimates in this document are in U.S. dollar terms. Given the complex risk-reward trade-offs involved, we advise clients to
rely on judgment as well as quantitative optimization approaches in setting strategic allocations to all the asset classes and strategies.

References to future returns are not promises or even estimates of actual returns a client portfolio may achieve. Assumptions, opinions and estimates are provided for illustrative purposes
only. They should not be relied upon as recommendations to buy or sell securities. Forecasts of financial market trends that are based on current market conditions constitute our judgment
and are subject to change without notice. We believe the information provided here is reliable, but do not warrant its accuracy or completeness. This material has been prepared for
information purposes only and is not intended to provide, and should not be relied on for, accounting, legal, or tax advice.

The outputs of the assumptions are provided for illustration purposes only and are subject to significant limitations. “Hypothetical" return estimates are subject to uncertainty and error.
Hypothetical returns for each asset class can be conditional on economic scenarios; in the event a particular scenario comes to pass, actual returns could be significantly higher or lower than
forecasted. Because of the inherent limitations of all models, potential investors should not rely exclusively on the model when making an investment decision. The model cannot account for
the impact that economic, market, and other factors may have on the implementation and ongoing management of an actual investment portfolio. Unlike actual portfolio outcomes, the model
outcomes do not reflect actual trading, liquidity constraints, fees, expenses, taxes and other factors that could impact future returns
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Important notes

This material is for distribution only to those types of recipients as provided below and should not be relied upon by any other persons. This material is provided for informational purposes only and does not constitute a solicitation in
any jurisdiction in which such solicitation is unlawful or to any person to whom it is unlawful. Moreover, it neither constitutes an offer to enter into an investment agreement with the recipient of this document nor an invitation to
respond to it by making an offer to enter into an investment agreement.

This material may contain “forward-looking” information that is not purely historical in nature. Such information may include, among other things, projections, forecasts, estimates of yields or returns, and proposed or expected
portfolio composition. Moreover, where certain historical performance information of other investment vehicles or composite accounts managed by BlackRock, Inc. and/or its subsidiaries (together, “BlackRock”) has been included in
this material and such performance information is presented by way of example only. No representation is made that the performance presented will be achieved, or that every assumption made in achieving, calculating or
presenting either the forward-looking information or the historical performance information herein has been considered or stated in preparing this material. Any changes to assumptions that may have been made in preparing this
material could have a material impact on the investment returns that are presented herein by way of example.

This material is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any securities or financial product or to adopt any investment strategy. The
opinions expressed are as of 31 December 2014 and may change as subsequent conditions vary. The information and opinions contained in this material are derived from proprietary and nonproprietary sources deemed by
BlackRock to be reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy. There is no guarantee that any forecasts made will come to pass. Any investments named within this material may not necessarily
be held in any accounts managed by BlackRock. Reliance upon information in this material is at the sole discretion of the reader. Past performance is no guarantee of future results.

In the US this material is for institutional investors only. In the EU issued by BlackRock Investment Management (UK) Limited (authorised and regulated by the Financial Conduct Authority). Registered office: 12 Throgmorton
Avenue, London, EC2N 2DL. Registered in England No. 2020394. Tel: 020 7743 3000. For your protection, telephone calls are usually recorded. BlackRock is a trading name of BlackRock Investment Management (UK) Limited.
For recipients in Hong Kong: In Hong Kong, the information provided is issued by BlackRock Asset Management North Asia Limited. This material may not be circulated or distributed to any person in Hong Kong other than to a
"Professional Investor" as defined in the Securities and Futures Ordinances (“SFO”) (Cap. 571 of the laws of Hong Kong and any regulations there under and should not be relied upon by any other persons or redistributed to retail
clients in Hong Kong. In Singapore, this is issued by BlackRock (Singapore) Limited (company registration number: 200010143N) for institutional investors only. For distribution in Korea for Professional Investors only (or
"professional clients", as such term may apply in local jurisdictions). For distribution in EMEA and Korea, for Professional Investors only (or “professional clients”, as such term may apply in relevant jurisdictions). For recipients in
Taiwan: Independently operated by BlackRock Investment Management (Taiwan) Limited. Address: 28/F, No. 95, Tun Hwa South Road, Section 2, Taipei 106, Taiwan. Tel: (02)23261600. In Japan, not for use with individual
investors. In Canada, this material is intended for permitted clients only. Issued in Australia by BlackRock Investment Management (Australia) Limited ABN 13 006 165 975 AFSL 230 523 (BIMAL). This material is not intended for
distribution to, or use by any person or entity in any jurisdiction or country where such distribution or use would be contrary to local law or regulation. This material contains general information only and is not personal advice. BIMAL
is the issuer of financial products and acts as an investment manager in Australia. BIMAL is a part of the global BlackRock Group which comprises of financial product issuers and investment managers around the world. This
material has not been prepared specifically for Australian investors. It may contain references to dollar amounts which are not Australian dollars. It may contain financial information which is not prepared in accordance with
Australian law or practices.

In Latin America, for Institutional and Professional Investors only. This material is solely for educational purposes and does not constitute investment advice, or an offer or a solicitation to sell or a solicitation of an offer to buy any
shares of any funds (nor shall any such shares be offered or sold to any person) in any jurisdiction within Latin America in which such an offer, solicitation, purchase or sale would be unlawful under the securities laws of that
jurisdiction. If any funds are mentioned or inferred to in this material, it is possible that some or all of the funds have not been registered with the securities regulator of Brazil, Chile, Colombia, Mexico, Peru or any other securities
regulator in any Latin American country, and thus, might not be publicly offered within any such country. The securities regulators of such countries have not confirmed the accuracy of any information contained herein. No
information discussed herein can be provided to the general public in Latin America.

This document contains general information only and does not take into account an individual’s financial circumstances. An assessment should be made as to whether the information is appropriate in individual circumstances and
consideration should be given to talking to a professional adviser before making an investment decision.

THIS MATERIAL IS HIGHLY CONFIDENTIAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED TO PERSONS OTHER THAN THE RECIPIENT.

© 2015 BlackRock, Inc. All Rights reserved. BLACKROCK, BLACKROCK SOLUTIONS, iSHARES, BUILD ON BLACKROCK, SO WHAT DO | DO WITH MY MONEY and the stylized i logo are registered and unregistered
trademarks of BlackRock, Inc. or its subsidiaries in the United States and elsewhere. All other trademarks are those of their respective owners.
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Important notes

This material is for distribution only to professional and institutional investors and should not be relied upon by any other persons. This material is provided for informational purposes only
and does not constitute a solicitation in any jurisdiction in which such solicitation is unlawful or to any person to whom it is unlawful. Moreover, it neither constitutes an offer to enter into an
investment agreement with the recipient of this document nor an invitation to respond to it by making an offer to enter into an investment agreement.

This material is not intended to be relied upon as a forecast, research or investment advice, and is not a recommendation, offer or solicitation to buy or sell any securities or to adopt any
investment strategy. The opinions expressed are as of 4/1/2015 and may change as subsequent conditions vary. The information and opinions contained in this material are derived from
proprietary and nonproprietary sources deemed by BlackRock to be reliable, are not necessarily all-inclusive and are not guaranteed as to accuracy. Reliance upon information in this
material is at the sole discretion of the reader.

The information contained in this presentation is proprietary and confidential and may contain commercial or financial information, trade secrets and/or intellectual property of BlackRock. If
this information is provided to an entity or agency that has, or is subject to, open records, open meetings, “freedom of information”, “sunshine” laws, rules, regulations or policies or similar
or related laws, rules, regulations or policies that require, do or may permit disclosure of any portion of this information to any other person or entity to which it was provided by BlackRock
(collectively, “Disclosure Laws”), BlackRock hereby asserts any and all available exemption, exception, procedures, rights to prior consultation or other protection from disclosure which
may be available to it under applicable Disclosure Laws.

Opinions and estimates offered herein constitute the judgment of BlackRock and are subject to change. All opinions and estimates are based on assumptions, all of which are difficult to
predict and many of which are beyond the control of BlackRock. In addition, any calculations used to generate the estimates were not prepared with a view towards public disclosure or
compliance with any published guidelines. In preparing this document, BlackRock has relied upon and assumed, without independent verification, the accuracy and completeness of
information provided by third parties. BlackRock believes that the information provided herein is reliable; however, it does not warrant its accuracy or completeness.

This material may contain “forward-looking” information that is not purely historical in nature. Such information may include, among other things, projections, forecasts, estimates of yields or
returns, and proposed or expected portfolio composition. No representation is made that the performance presented will be achieved by any BlackRock Funds, or that every assumption
made in achieving, calculating or presenting either the forward-looking information or the historical performance information herein has been considered or stated in preparing this material.
Any changes to assumptions that may have been made in preparing this material could have a material impact on the investment returns that are presented herein by way of example.

Survey Participants (source: EIU Survey)

Insurers were grouped by AuM: there were 47 with more than $75bn in AuM (19%); 34 with $25bn-75bn (14%); 33 with $10bn-25bn (14%); 32 with $5bn-10bn (13%); 74 with $1bn-5bn
(30%); and 23 with $500m-999m. Life insurers accounted for 79 responses (33%); health for 33 (14%); property and casualty for 49 (20%); multiline for 55 (23%); and 27 were reinsurers
(11%).

THIS MATERIAL IS HIGHLY CONFIDENTIAL AND IS NOT TO BE REPRODUCED OR DISTRIBUTED TO PERSONS OTHER THAN THE RECIPIENT.

BLACKROCK is a registered trademark of BlackRock, Inc. or its subsidiaries in the United States and elsewhere. All other trademarks are those of their respective owners.

© 2015 BlackRock, Inc. All rights reserved.
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